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Summary Findings

Parking revenue alone rarely covers the true cost of providing parking in multi-family projects within King
County. According to interviews with market participants, the reason developers provide parking
generally has less to do with generating revenue and more to do with increasing the marketability of the
residential units. Although building owners recaplure as much of this cost through parking revenue as
possible, a portion of the cost of providing parking is typically subsidized through unit rents. Minimum
parking requirements that force developers to provide more parking than the market dictates can render
projects that would otherwise get built, financially infeasible.

As shown in the analysis below, parking can have a considerable affect on the overall profitability of an
apartment project; particularly those with high parking ratios. Given the significant effect that parking can
have on project’s profitability, from a development perspective, it is worth investigating strategies to
reduce parking ratios and increase parking revenues without negatively affecting a project’'s marketability.
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